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   CO BL 
Q.1(a) Why do Nations Trade?  [5] 1 1 
Q.1(b) Explain Increasing interdependence in the global economy? [5] 1 1 

     
     

Q.2(a) What are the advantages from international trade and investment? [5] 1 2 
Q.2(b) Define the term ‘balance of payment.’ Distinguish the term balance of payment from 

balance of trade. 
[5] 1 2 

     
     

Q.3(a) Explain the difference between Direct and Indirect Quote? What is two-way quote [5] 3 3 
Q.3(b) What are the functions and nature of foreign exchange market? [5] 2 3 

     
     

Q.4(a) What is transaction and economic exposure? How are they managed? [5] 3 4 
Q.4(b) How can the future contract and option contracts be used to manage exchange risk? [5] 2 4 

     
     

Q.5(a) What are the functions, and structure of WTO agreements? [5] 2 5 
Q.5(b) Write short notes on TRIPS and TRIMS.     [5] 3 5 
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