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Q.1(a) Define a financial market.  [2]   
Q.1(b) What role do financial markets play in the economy? [3]   

     
     

Q.2 What are the different types of financial markets in India? [5]   
     
     

Q.3(a) What are the objectives of the central bank in any economy? [3]   
Q.3(b) Describe one direct and one indirect instrument used by the central bank in India to 

manage money supply in the economy. 
[2]   

     
     

Q.4 Describe and discuss with suitable examples what you mean by financial stability. [5]   
     
     

Q.5 Define money market. What are the functions of money market. [5]   
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