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   CO BL 
Q.1(a) What are financial assets? Give examples. How are financial assets different from financial 

instruments? 
[5] 1 3 

Q.1(b) Discuss the difference between securities and loans. [5] 1 2 
     
     

Q.2(a) Why is the money market important to ensure stability of an economy’s financial system? 
Give examples of four markets that are important for the development of money market 
in India. 

[5] 2 2 

Q.2(b) How are the borrowings of financial institutions from the call money market different 
from those from the repo market? 

[5] 2 4 

     
     

Q.3(a) Discuss the differences between forwards contract, futures and options. [5] 3 4 
Q.3(b) Who regulates the equity markets in India? Discuss its role in details. [5] 3 3 

     
     

Q.4(a) Describe and discuss the important components of a commercial bank’s balance sheet. [5] 4 4 
Q.4(b) What are the major activities of a commercial bank? How are NBFCs different from 

commercial banks? 
[5] 4 3 

     
     

Q.5(a) Describe the assets and liabilities of the Central Bank. [5] 5 3 
Q.5(b) Describe the major financial sector reforms that were undertaken after the Balance of 

Payments crisis of 1991. 
[5] 4 3 
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