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   CO BL 
Q.1(a) Discuss the different phases and the turning points of the business cycle. [5] 1 1 
Q.1(b) Explain in detail fisher’s quantity theory of money. [5] 1 1 

     
     

Q.2(a) Discuss the concept of consumption function. [5] 2 1 
Q.2(b) Discuss in detail the consumer preference with reference to budget constraints. [5] 2 1 

     
     

Q.3(a) Differentiate between Marginal efficiency of capital and Marginal efficiency of 
investment. Also discuss the factors that affect MEC. 

[5] 3 2 

Q.3(b) If the supply price of a capital is Rs.20,000 and its annual yield is Rs.2000. Calculate the 
Marginal efficiency of this asset. 

[5] 3 2 

     
     

Q.4(a) Discuss the Ricardo Barro effect in detail.  [5] 4 3 
Q.4(b) Discuss the different monetary policy tools used by the government. [5] 4 3 

     
     

Q.5(a) Discuss the Harrod Domar growth model. [5] 5 3 
Q.5(b) Discuss convergence with special reference to absolute and conditional convergence. [5] 5 3 
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