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Answer all the questions. Each question carries 5 marks.

The missing data if any may be assumed suitably.

1. ‘Euro banking is an important segment of the international financial system’. Comment. (5)

2. Explain foreign direct investment. Differentiate between foreign direct investment and
foreign portfolio investment. (5)

3. Explain the items shown under ‘capital account’ of the balance of payment statement. (5)

4. ‘The position of balance of payment has a direct bearing on the domestic exchange rate’.
Comment. (5)

5. Write a short note on the ‘global depository receipt’. (5)

6. How did the euro currency market evolve? Explain. (5)

7. Define political risk. How does it impact the international investment? (5)

8. ‘Foreign portfolio investment has a very short term impact on the domestic exchange rate in
India’. Comment. (5)

9. Write short notes on: a. Export Import Bank of India (EXIM)
b. International Monetary Fund (IMF) (5)

10. Write a short note on international clearance of dollar related transactions. (5)
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