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   CO BL 
Q.1(a) Explain how liberalization, integration, and innovation have transformed international 

financial management in emerging economies. 
[5] 1 2 

Q.1(b) Assess India’s evolving role in the global economy with reference to cross-border capital 
flows and trade linkages. 

[5] 1 2,3 

     
     

Q.2(a) Examine how changes in one component of the Balance of Payments account can 
influence other macroeconomic variables. 

[5] 2 1,2 

Q.2(b) Evaluate the importance of accurate Balance of Payments statistics in framing a 
country’s external sector policy. 

[5] 2 1,2 

     
     

Q.3(a) Explain the meaning of a forward foreign exchange contract and state its main purpose 
in international finance. 

[5] 3 1,2 

Q.3(b) Evaluate the recent developments and structural features of the foreign exchange 
market in India. 

[5] 3 3 

     
     

Q.4(a) Differentiate between transaction, translation, and operating exposures, and analyze 
how firms manage each using financial instruments. 

[5] 4 2 

Q.4(b) Critically evaluate the role of the Reserve Bank of India in maintaining monetary stability 
and supporting developmental finance. 

[5] 4 2,3 

     
     

Q.5(a) Analyze the conditions that determine the success or failure of trade blocks, using 
relevant examples. 

[5] 5 4 

Q.5(b) Evaluate how WTO agreements such as TRIPS, TRIMS, and GATS influence trade and 
investment flows in developing countries. 

[5] 5 3 
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