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   CO BL 
Q.1(a) Explain with the help of suitable examples the importance and applicability of 

economics in business decision making. 
[5] 1 2 

Q.1(b) Differentiate between microeconomics and macroeconomics with suitable examples. [5] 1 4 
     
     

Q.2(a) Explain the Law of Demand and discuss the exceptions to the Law of Demand, giving 
suitable examples.       

[5] 2 2 

Q.2(b) Define Indifference Curves and discuss their properties. Explain Consumer’s 
Equilibrium with diagram. 

[5] 2 1,2 

     
     

Q.3(a) Explain the Law of Variable Proportions and discuss its three stages with a suitable 
diagram. 

[5] 3 2 

Q.3(b) Explain the Law of Returns to Scale. Discuss Economies and Diseconomies of Scale.       [5] 3 2 
     
     

Q.4(a) Define Cost and explain the types of Cost using relevant examples. [5] 4 2 
Q.4(b) Explain the behavior of costs in the long run. Why is the long-run cost curve called 

Envelope Curve? Discuss. 
[5] 4 2 

     
     

Q.5(a) Explain the different types of market structures and highlight their key distinguishing 
features. 

[5] 5 2 

Q.5(b) Describe the characteristics of monopolistic competition and explain how firms 
differentiate their products. 

[5] 5 2 
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