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INSTRUCTIONS: 
1. The question paper contains 5 questions each of 5 marks and total 25 marks. 
2. Attempt all questions. 
3. The missing data, if any, may be assumed suitably.  
4. Tables/Data handbook/Graph paper etc., if applicable, will be supplied to the candidates  

 
 

  Marks CO BL 
Q.1(a) Distinguish between direct finance and indirect finance.  [2] 1 1 
Q.1(b) Distinguish between equity market and debt market on at least six 

parameters. [3] 1 1 

     
     

Q.2(a) Identify the major advantages and disadvantages of equity share 
investments. [2] 2 1 

Q.2(b) Identify the bases for classification of financial market and explain each of 
these in brief 

[3] 1 2 

     
     

Q.3(a) What are the typical functions of financial markets ?   [2] 1 2 
Q.3(b) Distinguish comprehensively between primary market and secondary market 

along six well defined parameters. 
[3] 2 2 

     
     

Q.4(a) What is IPO ?  [2] 2 1 
Q.4(b) Illustrate  the steps in the process of issuing an IPO in Indian financial 

system. [3] 2 1 

     
     

Q.5(a) Identify different types of debt instruments and write in brief about these. [2] 3 1 
Q.5(b) What are the fundamental features of debt instrument [3] 3 2 
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