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   CO BL 
Q.1(a) Define costing. Differentiate between cost accounting and management accounting. [5] 1 2 
Q.1(b) Explain the methods of costing in brief. [5] 1 2 

     
     

Q.2(a) ‘Inventory includes raw material, work-in-progress, and finished goods’. Comment. [5] 1 2 
Q.2(b) What do you understand by normal and abnormal loss of materials? Illustrate with 

examples. 
[5] 2 3 

     
     

Q.3(a) Under what circumstances would you recommend the use of the following absorption 
methods: a. Labour hour rate; b. machine hour rate. 

[5] 2 3 

Q.3(b) Distinguish between cost allocation and cost apportionment. [5] 2 3 
     
     

Q.4(a) Distinguish between marginal costing and absorption costing. [5] 2 3 
Q.4(b) Graphically explain the concept of break even analysis. [5] 2 3 

     
     

Q.5(a) Explain the purpose of applying standard costing in a business. [5] 2 2 
Q.5(b) What is a budget? Explain the types of budgets. [5] 2 2 
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