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Q.1(a) What is managerial economics? How does it differ from economics?   [5] 
Q.1(b) Discuss how managerial economics helps in decision making in the framework of uncertainty and scarcity 

of resources.  
[5] 

   
   

Q.2(a) Define demand and describe its determinants with suitable examples.  [5] 
Q.2(b) What are the factors that cause the demand curve to shift? Illustrate graphically.  [5] 

   
   

Q.3(a) Define production function. In short, explain production function of two variables.  [5] 
Q.3(b)  Explain the law of variable proportions with its various stages.  [5] 

   
   

Q.4(a) What do you understand by equilibrium of a firm? Explain equilibrium of a firm under perfect 
competition in short run.  

[5] 

Q.4(b) How price is determined in a perfectly competitive market? Describe.  [5] 
   
   

Q.5(a) Define national income. Differentiate “national” and “domestic” concept of national income.  [5] 
Q.5(b) What are the problems of national income measurement in India? Explain the problem of double 

counting?  
[5] 
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