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Q.1(a) What is the concept of banking? Define it. Discuss the features of banking. [6] 
Q.1(b) Elaborate on any 3 rights of a banker. 

 
[6] 

   
Q.2(a) Explain the following functions of RBI  i) Issuance of Currency  ii) Banker to the Government [2] 
Q.2(b) What are the quantitative measures taken by Central Banks to control credit? 

 
[4] 

   
Q.3(a) Elaborate on the role of commercial banks in promoting economic development in a nation [6] 
Q.3(b) How is profitability measured in commercial banks? Suggest some measures of increasing profitability 

of Indian commercial banks 
[6] 

   
Q.4(a) Explain any 3 fund based activities of a commercial bank [6] 
Q.4(b) Discuss how Letter of Credit and Bank Guarantee works to help firms conduct their business 

operations. 
[6] 

   
Q.5(a) What is the concept of merchant banking? What are the role of merchant bankers in an economy?  [6] 
Q.5(b) Write short notes on i) Factoring  ii) Bancassurance [6] 

   
Q.6(a) What is the definition and classification of Non Performing Assets? [6] 
Q.6(b) Discuss what corrective measures can be taken by Indian commercial banks in tackling the problem of 

NPAs. 
[6] 

   
Q.7(a) Elaborate on the role of IMF in ensuring economic development of nations.  [6] 
Q.7(b) What do you understand by the term ‘Capital Adequacy’? Discuss the norms related to capital adequacy. [6] 
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